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Clean slate for 2019!

The dollar retreated by 10 cents after Powell’s
dovish comments concerning the interest rates
hikes, actually trading on 34.60.

A weak dollar to start this new week
despite better than expected data from
the US last Friday. All this leads to suggest
that the American economy is losing
momentum and that rate hikes are so off
the table now. Powell announced on Friday
that the Fed will be sensitive to the
downside risks markets are pricing in and
the dollar slipped. This Wednesday, the
minutes of the last Fed meeting will be
published and markets will still be
digesting this when on Thursday, Powell
will deliver remarks at the Economic club
of Washington. Trade talks will resume on
January 7-8, as US officials visit Beijing as
they look to end the dispute that is paining
both economies. The UK Parliament
returns today, and now PM May has less
than three months to exit the EU. The CAD
shot up to 1.3356 per USD this morning,
ahead of the BOC rate decision due
Wednesday, although it is widely expected
to keep rates on hold.

The Euro remained on the front foot on 1.1425
amid a broadly weaker greenback, the bullish
case would further strengthen if the German
factory orders and retail sales data enhances
estimates.
The Cable is trading on 1.2750 with the UK
parliament to resume Brexit deal debate later
today.
The JPY rebounds on 108.15 from earlier
losses given cautious ahead of trade talks
between China and the U.S.
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The
rand
started
the
week
higher,
consolidating after the dollar dip, trading
versus the rupees on 13.9089.

Oil rose as US-China trade talks resuming
indicates an easing in tensions between
the two economies. Gold prices marked up
as the Fed’s stance pricked the dollar on
Friday.

Did you know?!
Walter Cavanagh, also
known as “Mr. Plastic
Fantastic”, has more than
13,000 credit cards. He
keeps his cards in the
world’s largest wallet that
is 250 feet long.
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Friday Auction Results!
The Government of Mauritius Treasury Bills auction ended with a weighted average yield of
3.54% with 3 successful bids out of 7, for a tender amount of MUR 900 Mio. The 91-Day and
364-Day Bank of Mauritius Bills auctions resulted with a weighted average yield of 3.36%
and 3.68% respectively. MUR 800 Mio has been absorbed by the Central Bank through the
BOM Bills auctions.
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